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Describe the major characteristics of two exireme economic systems (Capitalism and
Sacialism). Can you explain the economic system of Pakistan keeping in view these two extreme
economic systems?
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Define the concept of utility and explain it from different angles. Also define total utility, marginal
utility and average uility.
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Define an indifference curve. Also explain the concept of diminishing marginal rate of
substitution.
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What is elasticity of demand? Also explain the concepts of arc-elasticity and point elasticity.
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Explain how the equilibrium level of output and price is determined under monopoly in the
short-run and long-run?
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Define national income. Also explain the circular flow of national income with the help of
diagram.
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Define money. Also explain different functions of money in detail.
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What are different sources of government revenues? Also write a brief note on the principles of
taxation.
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